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Spillovers from FDI Through Backward Linkage and
Innovation Capability of Local Enterprises

Based on the Data of Zhejiang Industry

WANG Feirong DING Zhongfang GENG Mingxing HU Zhulin
( College of Economics & Management Zhejiang University of Technology Hangzhou 310023  China)

Abstract: Using the data of Zhejiang” s 33 industries from 2007 —2011

ence of spillovers to innovation from FDI through backward linkages. It selects three variables of

the article proves the exist—

technology gap market orientation of FDI and human capital to respectively represent industry char—
acteristics  characteristics of FDI and absorption capacity. Two methods of building interaction vari-
ables and packet tests were used to test the factors that influence the spillovers on innovation from
FDI through backward linkage. The results show that technical gap and market orientation of FDI
have a significantly negative influence on innovation from FDI through backward linkages in Zhe—
jlang while human capital has a significantly positive effect on innovation from FDI through back-

ward linkages in Zhejiang. Policy suggestions are put forward correspondingly.

Keywords: FDI; back linkage; technology innovation; technology gap; human capital, market ori—
entation of FDI



