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Empirical Study on the Influential Factors of Cash - holding Policy

HUANG Ai —ke' LIU Chen - hua®

(1. School of Finance and Economics Jiangxi University of Technology Nanchang 330098 China;
2. School of Foreign Language East China Jiaotong University Nanchang 330013 China)

Abstract: Corporate cash — holding policy is the main content of financial management and it got a lot of atten—
tion in the past years. This paper examines the factors that impact the cash — holding policy and find all the compa—
nies take on a significantly positive cash flow sensitivity of cash in general and further evidence shows that the cash
flow sensitivity of cash of the highly financially constrained companies is significantly greater than that of the lowly
financially constrained companies. This evidence shows that financial constraint has a significant impact on the cash
— holding policy. The government should improve the capital market and enlarge the financing channels and relax
the degree of financial constraint.
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