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State Ownership IPO Underpricing and Long — run Performance
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(1. School of Accounting Zhejiang University of Finance and Economics Hangzhou 310018 China;
2. School of Business Nanjing University Nanjing 210093 China)

Abstract: State ownership has important influence on IPO underpricing and long — run performance. Extant lit—
erature examined how state ownership affected IPO underpricing and long — run performance but it hasn’ t got a
conclusion that is widely accepted. This paper uses 1990 to 2011 of China’s A — share IPO company data mean—
while it uses first — day excess returns and first — day returns to measure IPO underpricing and uses the buy and
holds A two — year supernormal returns and two — year cumulative excess return to measure IPO long — run perform—
ance and then builds the Cluster and Bootstrap regression model to study the effects of state ownership on IPO un—
derpricing and long — run performance. It shows that IPO underpricing increases with state ownership and IPO long
—run performance decreases with state ownership. This analysis helps us to know more about the effects of state
ownership on IPO underpricing and long — run performance and understand the government behavior and its influ—
ence in the process of state — owned enterprise privatization; it can provide certain reference for the reform of state —
owned enterprises.

Key words: state ownership; state — owned enterprises; IPO market; IPO underpricing; long — run IPO perform-
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