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Research on the scale and affecting factors of the inflow of hot money in China
WEN Ya-ping' XU An=xin’  WANG Zhi-yao
(1. Dongfang College Fujian Agriculture and Forestry University Fuzhou Fujian 350017 China;
2. College of Management Fujian Agriculture and Forestry University Fuzhou Fujian 350002 China)

Abstract: Based on the adjusted increase of foreign exchange reserves the trade surplus FDI and the foreign debt the distributed
lag model is applied to calculate the monthly inflow scale of hot money. Meanwhile the co — integration analysis and Granger causal—
ity test are conducted to measure the affecting factors. It is concluded that the size changes with the economic situation and the cap—
ital market is the most important factor and the effects of the interest rates and real estate are relatively minor. The suggestions are
proposed in terms of the law system and regulations.
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Fig.1 The amount of the monthly increase reserves before and after adjustment
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Fig.2 The inflated monthly trade surplus from January 1999to September 2013
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Fig.3 The monthly inflows scale of the hot money from January 1999 to September 2013
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Table 2 The ADF test results of all variables
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