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Study on the risk generation mechanism of ROSCA based on the cooperative game model
LIN Li-qiong' WU Bing-bin’
(1. College of Economics Fujian Agriculture and Forestry University Fuzhou Fujian 350002 China;
2. Department of Management Engineering Fuzhou Sirait Vocational College Fuzhou Fujian 350014  China)

Abstract: The cooperative game model is applied to analyze the generating reasons of the risk of ROSCA ( Rotating Savings and
Credit Association) and the frame of model is built to estimate the risk of ROSCA. Tt is concluded that the risk of ROSCA is caused
by excessively large scale and high interest rate deficient members” economic strength and social reputation directors” low organi-—
zing ability and management efficiency and the lack of legal rules and social punishment system. This study means to offer a theo—
retical basis for the further empirical research on the risk of ROSCA and to provide reference for the government to formulate rele—
vant policies of folk finance.
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Tablel ~ Game of four cooperative combinations
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