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About the Optimal Monetary Constraints

WANG Dong

(Guanghua School of Management, Peking University, Beijing 100871, China)

Abstract: Financial and economic crisis in modern times reveal the vulnerability of the present fi-
nancial system. From the perspective of asset value of the money, this paper gives a definition of gen-
eral monetary constraint, revealing the asset properties of money and pricing mechanisms of money by
analyzing the characteristic of the monetary value. This paper puts forward the concept of optimum
money, discusses the optimal monetary constraints, studies the optimal amount of money under opti-
mal monetary constraints, and clarifies that the changes in the value of assets money are the most im-
portant determinants of the changes in asset price in the economy and the most important root leading
to market price volatility and economic crisis, which lays a new theoretical foundation for the manage-
ment of money and the establishment and development of optimum monetary system.
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