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Researches on the Effect of Monetary Policies on the Allocation

Efficiency of Chinas Agricultural Credit Funds
YANG Min WU Yan

(School of Economics Southwest University for Nationalities Chengdu 610041 China)

Abstract: The effect of Chinas monetary policies on the capital allocation efficiency of China’s agricultural credit
funds is analyzed. First of all the allocation efficiency of China’s agricultural credit funds is calculated through
regression analysis and the results show that the credit funds are indeed used in the industry of higher output. Then
through VAR model impulse response function and variance decomposition the effect of monetary policies on the
allocation efficiency of the credit funds the reaction of the allocation efficiency of Chinas agricultural credit funds to
the impact of monetary policies and the devotion of monetary policy variables to the allocation efficiency are
analyzed. The results show that monetary policies have a significant effect on the allocation efficiency of China’s
agricultural credit funds and the capital allocation efficiency of China’s agricultural credit funds have different
reactions to the impact of different monetary policy variables. In addition the monetary policy variables have
different contributions to N% variance. Therefore according to the impact and validity of different monetary policy
variables different means of monetary policies can be taken to achieve the purpose of increasing the allocation
efficiency of Chinas agricultural credit funds.
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Jeffrey Wurgler ( 2000) (A2 fL)
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N = 0.2186886238* N( - 1)
+ 0. 147560896694* NR( — 1)

VAR R® = 0.595710
VAR AIC = -0.305690
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M2 N NR R
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Period S.E. M2 N NR R
1 0. 180560 0. 000000 100. 0000 0.000000 0. 000000
3 0.280979 2.716278 89.36258 7.774814 0. 146329
5 0.314289 3. 115209 87.15783 9.567604 0.159357
7 0.325910 3.235160 86. 44301 10. 15951 0.162313
9 0.329946 3.275508 86. 19924 10.36195 0.163303
11 0.331352 3.289442 86. 11479 10.43212 0.163647
13 0.331844 3.294298 86.08534 10. 45660 0.163767
15 0.332016 3.295996 86.07504 10. 46515 0.163809
17 0.332076 3.296590 86.07144 10. 46815 0.163824
19 0.332097 3.296798 86.07017 10. 46920 0.163829
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