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Comparative Studies on the Influence of Urbanization on the Consumption

of Urban and Rural Residents in China Based on Quantile Regression

HUANG Xia-zhu
(School of Economics Fujian Normal University Fuzhou 350108 China)

Abstract: Based on cross—sectional data of Chinas 31 provinces in 2011 OLS regression and quantile regression are
used to make a comparative analysis on the influence of certain factors including urbanization on the consumption of
urban and rural residents in China. The analysis shows that urbanization exerts a significant effect on the
consumption of both urban and rural residents while the consumption of the rural residents especially those with a
lower-evel consumption is affected by urbanization more deeply. The study also indicates that the propensity of rural
residents to consume is far lower than that of urban residents and the consumption of rural residents is deeply
affected by urban residents. Therefore when urbanization strategy is implemented to expand residents” consumption
the differences between factors that affect the consumption of urban and rural residents should be taken into
account.
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LCS 0.7632*** 0.104648 LNS 0.3917*** 0.116453
LCZH 0.1822** 0. 080633 LCZH 0.3007* * 0.130858
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0.5784** 0.235484 -0.0863 0.44929
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LCZH 0.1297 0.0957 0.1171 0.0973 0.2479** 0.1183 0.3511**  0.150383
LNX 0.0027 0.1405 0. 0906 0.1318 -0.0523 0.1535 -0.1448  0.191124
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