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The Dual Objectives and Performance Evaluation of Transfer

Payment in National Key Ecological Function Areas
LI Guoping WANG Hai~hou LIU Qian

( School of Economics and Finance Xi‘an Jiaotong University Xi‘an 710061 China)
Abstract: The two goals of the transfer payment system in the national key ecological key ecological function
area in China are to improve the ability of providing the basic public service of local government and to guide
the local government to strengthen the ecological environment protection. However during the implementation
of the transfer payment system policy the goal of ecological environment protection may be crowded out by the
goal of the basic public service ability. Through the analysis of the transfer payment system policy of both cen—
tral and local government we find the mismatch between the two goals and the performance evaluation indica—
tor system which is the important reason why the two goals cannot be well reached.
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