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Bitcoin: Rational thinking behind the ebb and flow

YAO Guozhang' ZHAO Gang' TANG Bao® CHEN Fei'

1. School of Management Nanjing University of Posts and Telecommunications Nanjing 210023  China
(2. Siemens CVC in China Nanjing 211106 China )

Abstract: As a unique virtual currency Bitcoin has become a new form of Internet finance bringing shocks to
the traditional monetary system. To some extent Bitcoin has possessed the functions of entity money with which it
has a growing association. Bitcoin’s involvement and applications are expanding and its worldwide acceptance is
also increasing. But Bitcoin is exerting great impact on the existing financial system and it is serving as a hotbed of
various illegal activities. The totally different distribution mechanism of Bitcoin creates a nearly deformed industry
in which investors lose their benefits for lack of security mechanism on the one hand while on the other hand they
lose their senses for the gold-mining impulse. With regard to the novelty of Bitcoin it is suggested that scientific
and rational perspectives have to be taken in-depth regulatory measures have to be explored risk warning and
proper guidance for investors have to be strengthened and that comprehensive international cooperation have to be
implemented so that the challenges of the virtual finance could be jointly coped with.
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