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A Study of Investors Heterogeneous Beliefs and the
Post-Earnings Announcement Drift in the Securities Market

ZHOU Hui,ZHU Dang-hui

(College of Business Administration, Hunan University,Changsha 410082,China)

Abstract; Post-earnings announcement drift is very commom on countries capital markets. The hetero-
geneous beliefs can explan this anomaly preferably. The empirical test results show that there is a signifi-
cant positive(negative) correlation between investors heterogeneous beliefs and cumulative abnormal return
short-term around (long-term after) the earnings announcement, and the low earnings quality may
strengthen this negative impact. With greater heterogeneous beliefs and lower earnings information quality,

the long-term cumulative abnormal return will be smaller.
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