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Research on the Difference of Systemic Liquidity
Risk Premium between Bull and Bear Markets

ZENG Zhtjian, TANG Shu-fu

(School of Business Administration. Hunan University, Changsha 410082, China)

Abstract; Considering the industry factors and market condition, this paper studied the differences of
stock market liquidity risk premium. Take the CSI 300 Index and CSI 300 Sector Index as objects, the
sample period contains both the bull market and bear market, and the Binary mean model GARCH (1,
1)——Diagonal BEKK was used in empirical research. The results show that the overall samples and in-
dustry samples liquidity risk premium is not significant in the mixed market conditions, the systemic lig-
uidity risk is not exist in the bull market but the bear market, furthermore, the system liquidity risk pre-
mium in different industries are different.
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