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The Study of Capital Adequacy Regulation Based on the
Perspective of the Banking Systemic Risk

Evidence
from China’s Commercial Banks

ZHENG Chang-jun, WANG Guang-jun
(School of Management, Huazhong University of Science and Technology, Wuhan 430074, China)

Abstract; International financial crisis, and the European debt crisis led people to think comprehensive-
ly about financial regulation once again, especially the banks’ capital regulation. Collecting the data of the
main 16 Chinese commercial banks, and using simultaneous equations model to study the relationship be-
tween capital and its contribution of the systemic risk under the capital constraints, the conclusions show
that: capital adequacy has some positive effects on the banking systemic risk contribution, while leverage
regulatory has no significant impact. In addition, the date analysis of the four state-owned banks reminds
that banking regulators should pay close attention to banks” capital and risk regulation which are on the
dominant position.
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