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Research on Three Dimensional Venture Capital of an Entrepreneur

GUO Xin-bao'?

(1. School of Economics and Finance, Xi’an Jiaotong University, Xi’an 710061;

2. Management School s Henan University of Science and Technology s Luoyang, Henan 471003 ,China)

Abstract; Firstly we analyze the three-dimensional venture capital, namely human capital, economic capital and
social capital as well as their impact on entrepreneurship, and find that an entrepreneur” human capital mainly af-
fects entrepreneurial intention, entrepreneurial opportunity recognition and management of initial enterprises, eco-
nomic capital decides whether an entrepreneur can obtain enough financial support for his enterprise in its early
start-ups and development stage, while social capital is necessary for him to acquire resources, and then we propose
that entrepreneurship is a multiplicative model of three-dimensional venture capital, either of them is indispensable.
Secondly we discuss the acquisition way of venture capital and propose that venture capital is an additive model of
human capital, economic capital and social capital, either of them can replace another. The formation of an entre-
preneur’s human capital needs advanced economic capital investment, the main purpose of human capital invest-
ment is to improve the quantity and quality of human capital, and finally gain higher economic capital. An entre-
preneur’s social capital can improve the acquisition and promotion of human capital, while his human capital is
helpful to the accumulation of social capital. The formation and maintenance of an entrepreneur’s social capital
needs economic capital to provide support, meanwhile make it possible for the entrepreneur to get more economic
capital at lower cost. This research can provide useful reference for entrepreneurs to use the leverage effect of initial
resource and to acquire and integrate diversified resources under resource constraint circumstances.
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