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Abstract ; Customer-supplier innovation collaboration in the service outsourcing project can not be realized be-
cause of inefficient allocation of intellectual assets. Prior work studied the innovation collaboration between custom-
er and supplier based on the one shot static game in the GHM model, ignoring that the behavioral decision-making
during innovation collaboration of customer and supplier often happens in a long-term situation related to repeated
game under a reputation mechanism. This paper studies the problem of customer-supplier innovation collaboration
based on the optimal allocation of intellectual assets by analyzing both the infinitely repeated game and the finitely
repeated game under the reputation mechanism. The results show that, when the customer has long-term relation-
ship with the supplier, the effect of the reputation mechanism enables the innovation cooperation to occur smooth-
ly.

Key words: reputation mechanism; intellectual assets; residual control rights; innovation cooperation; repeated

games



