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The Speculative Trading in Oil Futures Market and the Impact
on Fluctuation of Oil Futures Price

Jiang Ying
(College of Economics, Sichuan University, Chengdu, Sichuan 610064)

Abstract: This paper analyzes the effect of the speculative trading on oil futures price, based on VAR
model, Granger causality test and error correction model with the COT report data released by CFTC from 2007
to 2012. The results are as follows. First, changes in speculative trading account for about 8% of changes in
lag length of oil futures price. Changes in oil futures price account for about 85% of changes in lag length of
futures price. Second, through the Granger causality test, the probability that non-eommercial traders net long
position’s change is not the Granger cause is just 0. 0433. Finally, speculative trading significantly affects the
oil futures price fluctuations, and public expectation has also an important effect in the oil price fluctuations.
This paper proposes four measures for our country to avoid serious impact of oil price rise on the economy.
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