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Definitions of Different Output Gap and New Estimation Method:

A Structural Interpretation

CHEN LIFENG
( Department of Economics, Party School of Guangdong Provincial Committee, Guangzhou 510053, China)

Abstract: This paper considers a dynamic stochastic general equilibrium framework to estimate the
efficient output gap, natural output gap and GGL output gap, and then compares the various output gaps
calculated by structural method with HP filter, CF filter and regression analysis method. And the result shows
that, since the structural method has depicted the transmission channel of different variables well, then for the
efficient level of estimation output gap, the structural method may be better than univariate method or single
equation method.

Key words: Efficient Output Gap; Natural Output Gap; GGL Output Gap; DSGE
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