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1. A5 A B
VAR 1
o ADF ADF
(CTK)
o 1 o LnY (C N 4) 0.592  -1.956
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o SVAR Cholesky
° 3 o
LnPrice  LnOutput  Granger
LnOutput LnPrice  Granger o o
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LnPrice Lnoutput  Granger 3 3.4215 0.0447™
LnOutput LnPrice  Granger 3 3.5334 0.0408 ™
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1 0.033115 100. 0000 0. 000000 0.026140 99.97316 0.026845
2 0. 042960 81.26225 18.73775 0. 034880 80.33570 19. 66430
3 0. 048009 71.59504 28. 40496 0.016021 80.99167 19. 00833
4 0. 055689 54.91378 45.08622 0. 050864 81. 63687 18.36313
5 0.059413 49.62328 50.37672 0.023451 84.16305 15. 83695
6 0.059767 49. 88595 50. 11405 0.084531 83.73964 16.26036
7 0.060342 50.06018 49.93982 0.022152 83.77777 16.22223
8 0.061981 48.13389 51.86611 0.042168 83.73348 16.26652
9 0. 062962 46. 65599 53.34401 0.077431 83.93095 16. 06905
10 0.063191 46.31964 53. 68036 0.032159 83.95483 16.04517
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Chinese Rice Industry Fluctuation: Supply and Demand Shocks

MIAO Shan-shan
( School of Emergency Management Henan Polytechnic University Jiaozuo 454003  China)

Abstract: This paper analyzes the supply and demand shocks on Chinese rice industry using revised two

variables SVAR model. The results implies that ( 1) whatever in the long-term or short-term more than

70% of the price fluctuations can be attributed to the impact of supply shocks; (2) for the output volatil-

ity

in the shortterm demand shocks are almost equivalent to supply shocks explaining output variabili-

ty while in the longterm demand shocks account for about 54%; (3) Overall supply shocks in the

price fluctuations of Chinese rice industry play a dominant role. The above conclusion has important mac—

roeconomic policy implications.
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