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of overconfidence on trading performance: An empirical ( : )

Impact of Financial Knowledge of Individual Investors on Stock Investment Return

ZHANG Jun—ui' LENG Aodin' DONG Nan-yan' XING Guang-yuan®
(1. School of Management Xi’an Jiaotong University Xi‘an 710049 China;
2. Bank of China Xian 710049 China)
Abstract To work out whether the acquirement of financial knowledge of Chinese individual investors will affect their
stock investment return it was found from the investigation of characteristics income and the mastery level of financial
knowledge of Chinese individual investors of stocks that financial knowledge boosts investors” overconfidence and irration—
al behavior and has significant negative impact on investment return. The higher the income of the investors the more
they will earn when acquiring additional financial knowledge and the more they master the financial knowledge they
more they earn with such knowledge. However one — sided learning of financial knowledge will bring about negative in—
vestment returns.

Key words stock investment; financial knowledge; investor characteristics; stock investment return

LEF 28 R
( - ) The State — Society Relation during Post — crisis Period:

The China Model under New Institutional Economics
CHEN Qing
( Institute of Economics Shanghai Academy of Social Sciences Shanghai 200030)

Abstract Social crises break out periodically throughout the history of human civilization and are incurred either by
the centralized or the decentralized management system which are adopted by the state for public benefit to coordinate
different interest groups within the society. From the perspective of New Institutional Economics this article illuminates
the starting formation and following consequence of usual methodologies in mechanism reforms and reveals the inner log—
ic of China’s social development in the recent 30 years based upon the theory of Principal — agent and Collective Action.
Considering the different traditions of state theories between West and East we should be of confidence and adhere to
the road of socialism with Chinese characteristics while keeping alert to the so — called " Universal Value" from the
western world.

Key words State — Society; Social and Economic Crisis; Mechanism Reform; New Institutional Economics; China
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