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Empirical Research on Catering Theory of Dividends Based on Industrial
Characteristics Taking Small and Medium-Sized Enterprises for Examples

XU Lixin, YANG Miao
( School of Management, University of Science and Technology of China, Hefei 230026, China )

Abstract: Based on the modification of dividend premium and the industrial characteristics, this article, utilizing
the catering theory of dividends, examines whether the paying stock dividend and reserve transfer dividend poli-
cy of small and medium-sized enterprises caters to the preference for industrial dividend demand. The results
show that preference for industrial dividends have important effects not only on the probability of paying stock
dividend and reserve transfer, but also on the proportion of these two behaviors. Therefore, it indicates that
the listed enterprises in China indeed rationally cater to the industrial dividend demand by paying stock dividend

and reserve transfer. And the purpose of catering is to obtain the dividend premium.
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