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Taxation of Outbound Direct Investment in China:the Applicable Comparison of Credit or Exemption
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Abstract: Is it good for Chinese firm outbound direct investment under tax credit system Compared to tax credit system,

tax exemption can lower tax burden and tax compliance cost of multinational corporation. Key developed countries turn to

tax exemption system for attracting headquarters and facilitating outbound direct investment. This article aims for Chinese

tax revenue and promoting enterprise outbound investment, concludes that we should turn to exemption based on cross-

border capital flows changes,lower tax collection and tax compliance costs and maintenance of tax revenue.
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