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A Study of Railway Liquidation Incentive Mechanism
Based on Market Operation

GAO Xiao-xun, WEI Ran, HUA Wei
(Transportation and Economics Research Institute, China Academy of Railway Sciences Beijing 100081, China)

Abstract. By analyzing the liquidation income of passenger and freight transportation of main rail-
ways such as the Beijing-Harbin and Beijing-Shanghai railways with the existing liquidation
method, it is revealed that there is a big discrepancy between the profitable will of transportation
and the goal of maximization of the overall revenue. There is a lack of incentives to a certain de-
gree in areas of through-passenger-and-freight transportation, local and through-traffic, clearing
revenue and operation cost, which is disadvantageous to the marketization of railway transporta-
tion. It is proposed that the existing liquidation system in such aspects as liquidation classifica-
tion, criterion, and mechanisms be bettered so as to establish an incentive system to achieve the
revenue max imization and the intensive use of transport resources in China’ s railw ay economics.
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