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New Trends of Firm Growth Theory : Non-linear Growth Mechanism

LI Sen-sen LIU De-sheng
(School of Management, Shandong Jianzhu University, Jinan 250014, P. R. China;
School of Management, Shandong University, Jinan 250014, P. R. China)

Abstract: The hypothesis about firm growth has begun the transition from the production function
contract which is linear analysis to the pure nature system complex adaptive system which is non-
linear analysis. The transition is the reflection to the philosophical paradigm., which also indicates
that the method of linear analysis cannot explain the process of the firm growth. Therefore, the
paper analyzes the trend of firm growth theory by studying the evolution of firm growth and the
internal logical relationship of different firm growth theory, and points out the new trend which
should analyze the firm growth from the non-linear angle. And then, the paper puts forward the
nor-linear growth mechanism by explaining the non-linear character of firm growth.

Keywords: linear; non-linear; complexity; firm growth

136



