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The Study of the Industry Factors on the Volatility of China’s Stock Price

ZHANG Jian-bo LI Zhen
(School of business, Shandong University at Weihai, Weihai 264209, P. R. China)

Abstract: The volatility of the stock price among different industries is of great difference. The author
conducts a systematic research, on the basis of the mechanism that the volatility of the stock price is
influenced by the industry factors, such as the sensitivity of the industry to economic cycle, the stage of the
life cycle of industry, the market structure of the industry by the empirical test in the industry of aluminum
smelting, copper mine and copper smelting, gold ore and gold metallurgy, cotton plant, artificial fiber
manufacturing, and sugar industry. The empirical results by panel-data model shows that the volatility of
the product price and industrial concentration have a significant impact on the volatility of the stock, but
other industry factors have no significant impact on the volatility of the stock price.
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