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A Study of the Monetary Power of RMB Based on the Model of Common Factors
WEI Li' > & ZHU Xiao — mei'
(1. School of Business Hubei University Wuhan 430062 China; 2. School of Economic Management
China Three Gorges University Yichang 443002 China)

Abstract: Monetary power plays a key role in the economic development and political influence of a given country. With a review of the
related studies at home and from abroad the paper used the price discovery of RMB as the medium and gives a study of the monetary
power of RMB based on the model of common factors. It concludes that after the international financial crisis China has improved its
monetary power of RMB by following the international trend of financial pluralism and through adopting workable measures which has
improved the international influence of RMB.
Key words: monetary power of RMB; model of common factors; price discovery
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