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Analysis of the Characteristics and Development
Tendency of the Reserve Against Deposit System in China

SU Ru-jie TE Mu-qin ZHOU Qian
( School of Economics Renmin University of China Beijing 100872 China)

Abstract: Comparing the reserve against deposit system in China and in developed countries we can find that the RRR
(reserve requirement ratio) is generally very low in main market economic countries so does the frequency of required—reserve
policy adjustment which is even completely abandoned in some countries. China by contrast has a higher level not only of the
RRR ( reserve requirement ratio) but also of the frequency of required—reserve policy adjustment. The required—reserve policy
has still been an important tool of monetary policy in China. The huge differences in the status and role of the required—reserve
policy between China and major market economic countries are mainly caused by the difference in the target of macroeconomic
controls as well as the financial environment where the controls can play their roles. In the short—term the required-reserve poli—
cy will still be an important tool of monetary policy in China. But lowering the frequency of policy adjustment over the long haul
is an irresistible trend. As we will see the obvious improvement of exterior economic imbalance the significant progress of ex—
cess liquidity in financial markets and the basic formations of interest rate marketization are the essential conditions for the
change.
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