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China’ s Manipulation of Rmb Exchange Rate: A False Proposition

ZHU Zhao — min
( School of Law Shanghai International Studies University Shanghai 200434 China)

Abstract: Sovereignty for exchange rate was granted by Jamaica system of IMF to its member States. Western coun—
tries leading by United States seek to add a principle of marketalizing exchange rate to IMF system and to affirm
that RMB exchange rate formation mechanism constitutes currency manipulation by avoiding modificational proce—
dures of IMF treaty and through the channel of resolutions of IMF executive board of directors And then they take
the measures of anti — dumping or countervailing duties against China through the compulsory jurisdiction of WTO.

The 2007 resolution passed by IMF executive board of directors is not an interpretation but a modification. IMF ex—
ecutive board of directors has no legislative power and its resolution in 2007 is not as binding as international law.

There is no legal standing to compel China to change its exchange rate system through affirming currency manipula—
tion and measures of WTO anti — dumping or countervailing however we shall take countermeasures in the event
that the agenda of Doha negotiation may involve exchange rate mechanism in future.
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