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The Measure and Correspondence Analysis on the Efficiency of
China’ s Financial Industry

Li Cangshu

Abstract: The financial industry is very important to a country’ s economic development. The measurement on Chinese
financial industry’ s efficiency is propitious to find out the existing problems in the development of the financial industry
identify the factors restricting the development of Chinese financial industry and service to the national macro financial
policy. This paper uses the non-parametric Malmquist index and the correspondence analysis to measure the efficiency
indexes of financial industry from 2007 to 2011 and study the financial performance of the 31 provincialdevel
administrative regions in China from 2010 to 2011. As a consequence the financial industry efficiency is not very high in
China. The regional characteristic of the development of financial industry is obvious and the economic development level of
the provinces has significant influence on the trend and characteristic of financial industry in China. Therefore The
government should take different measures according to the characteristics of the financial industry in different region to
strengthen the core competitiveness of the financial enterprise to improve the system of financial internal operations to
introduce the competition mechanism and to open moderately the domestic market comply with the development trend of
the international financial industry.
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