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Import Trade, Human Capital and Technological Progress

Wang Xiaocheng & Yu Jinping

Abstract: Imports of high-tech produds from developed countries is an important channel for devel
oping countries to use late-development advantage to absorb research and development results from devet

oped countries and to realize technological progress. However, imports of high-tech products as well as
foreign R&D would also bring greater impact to the development of enterprises producing similar products.
The existing research is dispute on the relationship of the technological progress in developing couniries

and foreign R&D. Using Johansen cointegrating technique and VEC model, this paper investigates the re-
lation of R&D from and technological progress in China from 1985 to 2007. The results show that there
exist a stable long-run equilibrium relationship among domestic research, R&D Spillovers from trading

partners and Total Factor Productivity in China and dynamic technological absorptive capacity into the
model, these two variables on total factor produdivity have more pulling power.
Key words: import trade, intemational technology spillovers, total factor productivity, human capital
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