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Resources Tax in China and Sustainable Development

LIU Lijia
(The School of Public Economics and Administration, Shanghai University of Finance and Economics, Shanghai 200433, China)

Abstract: The theoretical basis of a resource tax and whether functional positioning is reasonable,
influence the effects of these taxes and determine the direction of reform. This paper studies the
theoretical basis of resources tax from the perspective of sustainable development. This paper
argues that the theoretical bases of resources tax to promote the sustainable utilization of resources
should be externality theory rather than theories based on resource rent and differential rent. The
country should levy the resources tax by virtue of its political right instead of property right. This
paper positions detailed functions of resource tax using the theoretical framework of resource value
compensation. Under a framework of resource value compensation, the cost of resource utilization
can be divided into the owner cost, producer cost and external cost. Compensation for owner costs
and producer costs is a market transaction activity, which can be adjusted by the market and does
not require government intervention. It is inappropriate to compensate for environmental pollution
costs contained in the external cost by means of resource tax. The resources tax should be
positioned to compensate for uneven external costs related to resource consumption across
different intergenerational distributions. The resources tax should adjust unsustainable problems of
intergenerational distribution during resource utilization under the guidance of externality theory.
Key words: Resources; Sustainable utilization; Theoretical base of resources tax; Orientation of
resources tax
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