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On Formation and Evolution Mechanism of International Financial Crisis

ZHAO Zhi - jun'®
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Abstract: Based on all kinds of financial crisis in the formation and evolution mechanism analysis this paper argues that the
financial crisis is the manifestation of economic subject balance sheet deterioration and the latter is the end product of all these
factors like monetary policy fiscal policy system and the market defects. Monetary policy misconduct is the pilot factor of bal-
ance sheet deterioration and soft constraint mechanism the moral risk and rigid system is the root cause of the crisis. The year
2008 and 2009 overreacting crisis makes the macroscopic countermeasures off the track of the structure adjustment which intensi—
fies the unbalanced structure making China lose a copy bottom of the international resources talent and technology market bot—
toms opportunities. The world economy is facing a double dip China’ s economy will inevitably affected; however decrease ap—
propriately the growth rate meets China’ s strategic interests. In order to avoid financial crisis China should not carry our large —
scale economic stimulus plan but should adhere to the structure adjustment transforming the pattern of economic growth.
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