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The Trade Flows and Export Potential of China’ s Auto Manufacturing
Industry: A Study Based on Gravity Model
QI Wei

Abstract: In recent years, the export of automobile manufacture products has
kept a rapid growth with the development of the automotive industry. Its propor-
tion in China’ s commodity export is becoming larger and larger. This article car-
ries on an empirical study by building a gravity model to observe the main fac-
tors that influence China’ s export of automobile industry since 1999. In the
model, we select 39 countries which have a close trade relations with China on
automobile industry. Thereafter, with the help of the regression model, this paper
forecasts the export potential of China’ s automobile industry and makes a sug-
gestion for the future development.

Keywords: Automobile manufacturing industry; Export trade; Gravity model;
Export potential
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