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China’s Comparative Advantage of Manufacturing Industry under
International Fragmentation of Production
YANG Yong-hua

Abstract: Based on the framework of Ricardian Model, this paper analyzes
one country’s export comparative advantage in comparison with and without inter-
national fragmentation of production, then empirically analyzes Chinas compara-
tive advantage of manufacturing industry in comparison with and without interna-
tional fragmentation of production, using panel data of China’s and world’s 26
manufacturing export from 2001 to 2008. The results show that under China’s
participation in international fragmentation of production, the number of China’s
manufacturing industries with comparative advantage increased, especially, the com-
parative advantage of manufacturing industries with high technology content also
rose. However, the comparative advantage of China’ s manufacturing industries
will not be so high if we rule out the contribution of international fragmentation
of production. Finally, this paper puts forward some suggestions to promote the
further development of China’s Comparative advantage of manufacturing industry,
under China’s participation in international fragmentation of production.

Keywords: International fragmentation of production; China’s manufacturing

industry; Comparative advantage
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