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The Influence of Local Government Income and Expenditure on the Real Estate Price
HONG Yuan'?, GUO Ping', LIANG Hong - liang'
(1. College of Economics and Trade, Hunan University ,Changsha 410079 ;
2. Research Institute for Fiscal Science,Ministry of Finance,Beijing 100142)

Abstract ; From the local government behavior characteristics, the paper carries a theoretical analysis on the mecha-
nism of the influence of local government income and expenditure behavior on the real estate price. On the basis of this, the
paper selects China’s inter — provincial panel data of 30 provinces and establishes a panel data model to make an empirical
test of the influence of local government income and expenditure on the real estate price. The empirical results show that
the local government income behavior characteristics variables and the expenditure behavior characteristics variables both
have significant positive influences on the rise of real estate price. At the same time, the influence of local government
income and expenditure behavior on the real estate price also differenciates in different regions.

Key words : Local Government Income and Expenditure Behavior;Real Estate Prices; Four Quadrant Model
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