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Research on China’s Decentralization and Agricultural Economic
Growth Performance of Dynamic Tracking

Li Xuesong
Chongqing University Chongqing 400044

Abstract: This paper first constructs China’s decentralization system frame and analyzes local government fiscal support for
agriculture rural financial development and production factors on agriculture economy growth performance variation mechanism.
The empirical results show: the growth of agricultural economy has apparent cumulative hysteresis effect policy driven signifi—
cantly. The growth effect of fiscal decentralization is obvious and has the cross and regional difference characteristics. Urban
and rural financial development is not balanced and the rural financial function development is restrained hindered the growth
of agricultural economy. The interactive mechanism between rural finance and entity economy is not significant. The coordina—
tion between fiscal investment in agriculture and rural financial shows significantly growth effect larger than the simple financial
effectiveness. The relationship has become more closer between macro economic situation agricultural energy consumption and
agricultural economic growth.

Key words: fiscal decentralization; rural financial repression; panel data; agricultural economic growth
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