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The Difference Between Institution and System

Zhou Bing

Zhejiang University of Finance and Economics Hangzhou 310018

Abstract: Economic system is widely popular for adapting to the reforms needed. It refers to a social economy for its own
existence and development and execute a set of organization system and mechanism is the state and form of social economy.
The system can be used as institution sometimes but it covers a larger range than the institution and also includes the institution
organization behavior body and mechanism etc. . The strict distinction between system and institution is the need of the devel—
opment of the Transition Economics for opening the door of the understanding and analysis of the institutional internal struc—
ture but also conducive to further deepening the research about institutional change theory.
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