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Cost-push Inflation, the Transmission Mechanism and Regional

Differences: Empirical Research of Inter provincial Panel Data

CHEN Li-shuang'?,ZHU Dan”

(1. Department o f Statistics, Xiamen University; Xiamen, Fujian 361005,China;

2. Department o f Economics, Zhang zhou Normal University; Zhangzhou, Fujian 363000,China)

Abstract: Using the panel data of enterprise production factors and labor costs from 1996 to

2010, the exploratory research has been done on the factors of cost-push inflation, it transmission

mechanism and regional differences. The results show that labor costs and the international com~

modity price both had a serious push forces on China’s inflation from 1996 to 2010. The push

force from international commodity prices has been effective through the increase of production

factors, while the push force from international oil has been effective through the increase of la-

bor costs. Moreover, the labor cost-push inflation is more serious in the west than that in the

east, however, the inflation caused by the international commodity price happens more frequently

in the east and the west than in the central region.

Key words: Cost-push inflation; Transmission mechanism; Regional differences; The system
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