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An Empirical Study on the Effect of Managerial Myopia on the
Corporate Investment Behavior: From the Perspective of
Shareholders Short term Profit Pressure

WANG Hai-ming, ZENG De-ming

(College of Business Administration , Hunan University , Changsha 410082, China)

Abstract: Based on the data of A shared listed companies in Shanghai and Shenzhen stock ex-
change market from 2003 to 2009, this paper uses multi-variant regression method to study the
relationship between managerial myopia and corporate temporary investments, as well as the in-
fluence on future profitability and current financial distress from the perspective of shareholders’
short-term profit pressure. The empirical results show that: there is a positive relationship be-
tween managerial myopia and corporate temporary investments. And managerial myopia strength-
en the restriction effect of temporary investments on future profitability and performance, which
means the temporary investments of firms with shortsighted managers will reduce corporate prof-
itability and performance in the future. Furthermore, the temporary investments of firms with
shortsighted managers will increase corporate risk but can not cause them into financial distress
currently.

Key words: Managerial myopia; Corporate investment behavior; Profitability; Performance;
Financial distress



