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New Financing Mode for Small and Medium Enterprises Coordinating

the Interests among the Guarantee Institution Dominated Participants

ZHANG Wei'? ,ZHANG Xu-dong'

(1,School of Economics, Tianjin University of Finance and Economics, Tianjin 300222,China;

2,School o f Management , Tianjin University , Tianjin 300071, China)

Abstract: Financing difficulty of small and medium enterprises(SMEs)is an important prob-

lem in China’s economic development, which is because that the parties involved cannot come to

an agreement simultaneously. Based on the agency theory, the interests of enterprises, bank and

guarantee companies are considered together in this paper. It shows that the coverage ratio of

guarantee companies must be set in a specified interval in order to meet the interests of all parties

simultaneously. Innovations, including concept innovation and product innovation, emerging in

guarantee companies, have certain impacts to the scope of the interval, and increase the possibili-

ty of meeting the interests of all parties at the same time.
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