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Analysis of Impact Factors and Inverted U-Shape Test of Chinese
Urban-Rural Income Gap Based on Theil’s Index

LIU Tian
( School of Statistics Southwestern University of Finance and Economics Chengdu 611130 China)

Abstract: This paper measures Chinese urban—rural income inequality with Theil’s index researches its
main impact factors and tests whether the influence of economic development education advancement and ur—
banization process satisfies inverted U-shape hypothesis. Both the theoretical analysis and empirical test show
that Theil’s index evolves to form inverted U-shape curve with urbanization. At the same time there are com—
pelling evidences to reveal that the education factor contributed to income inequality leads to support inverted
U-shape hypothesis even overriding the urbanization factor. The economic development indicated by GDP per
capita seems to have the strongest effect and widens income inequality featuring no inverted U-shape trend but
monotonous increment. FDI does not show any influence but imports and exports result in income inequality
dramatically. The results demonstrate that social development is not bound to minimize income inequality
which suggests that urban-rural income gap entail the reviews and adjustments of government policies.

Key words: Urban-Rural Income Inequality; Theils Index; Inverted U-shape Test

Causes of Industry Income Gap: Monopoly Human Capital or Interaction Effect?

WANG Jingyong' *
(1. School of Economics Huazhong University of Science and Technology FEconomics and Trade
Department Wuhan 430074 China; 2. Tong Ling University Tong Ling 244061 Anhui China)
Abstract: This paper discusses the impact of the interaction between monopoly and human capital on in—
dustry income gap with data through 19922010 in 19 major industries. The results show that China’s income
gap has been increasing that monopoly has more effect on income gap than human capital; that the impact of
human capital on income gap shows a reversed “U” pattern; that an interaction between monopoly and human
capital exists; and that in monopolistic industries human capital decreases the gap while its effect is limited on
income.
Key words: Industry Income Gap; Human Capital; Monopoly

Does Wealth Effect Exist in China? The Economic Factor
for High Investment and Low Consumption

ZHANG Xun SUN Chen SUN Yi-man
( Nation School of Development Peking University Beijing 100871 China)

Abstract: Departure from the reality of China’s economy which shows high investment and low consump—
tion this paper tries to explain this phenomenon by adding the behavior of the pursuit of wealth effect into the
standard neoclassical model of utility functions. Wealth is used not only for consumption but also for character—
ization of the social status. In theory the existence of capital preference causes economic agent to expand ex—
pansion investment. Through empirical testing this paper confirms capital preference hypothesis in China
which provides a reasonable economic interpretation for the current low consumption and high investment in
China.

Key words: Wealth Effect; Capital Preference; Capitalism

A Reflection on Transformation and Upgrading in an Approach to Environmental Justice

LI Gan
( Department of Sociology and Social Work Sun Yat-sen University Guangzhou 510275 China)
Abstract: Environment and economy have made a pair of constrained powers. In recent years conflicts
between the government and the public for environmental justice appeals such as the Shifang Event are im-—
pressive. Based on EJ and the analytical framework of " State-Market-Society" in sociology the article argues
the public policy design following EJ theory including ERHNI index will help to solve the problem between en—
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