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Abstract: China’s banking AML system is always isolated from other internal control system. It is now turning out to
be a nominal system against the supervision. With the international AML system making great progress and pushing the risk—
based approach, this paper will research the essence of banking AML activity and find out its internal motive. Then, this
paper will establish an evaluating system for the efficiency of AML internal control in context of ERM. We can use the result
of this evaluation for external supervision and internal management.
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