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o 0 1.
. 2004, 2006 2007, 2010
() MonPolicy 1
Basu (1997) 0,
Ball et al. ( CSMAR) .
(2000) | Watts et al. (2009) . Chen et al. (2010) . 0-1%
(2003) . 99% -100% winsorize o
Loan,, N
()
EPS, 1 Panel A
=qa, +a, DR, +a,Ret;, +a,DR, * Ret, +a,Loan, +
Pi 34.9% 43.4%
asDR, * Loan, +asRet,* Loan, +a,DR,* Ret,* Loan, + . Panel B
3 Controlls + & (1) .
EPS, it P, _,
o=l Ret;, ot o Panel C N
- DR, 0.020 0.089
0 1 0. 0.007+ 0. 064,
Loan,, .
( Bank) . ( Crdla) Panel D
( NCrdla) o Basu ( 1997) .
“ 7 ( Wilcoxon
“ 7 a3 ) N
0. .
(DR, * Ret,* Loan,) a; o ()
() Basu (1997)
2001—2010 A . Ret
2001 ( DR* Ret)
° o 2 0.007.
RESSET 2004, 2007 -2010 0. 061 2001 - 2010
° . A (2003)
0 .
1
Panel A:
mean median std. Q1 Q3
EPS/P 0.013 0.018 0. 101 0. 005 0. 038
Ret 0.075 -0.021 0. 642 -0.185 0.204
Contype 0. 349 0 0.477 0 1
Monpolicy 0.434 0 0. 496 0 1
Crdla 0. 046 0.002 0.078 0 0.061
Nerdla 0. 198 0. 167 0.178 0. 045 0.307
Panel B:
( contype =0) ( contype =1) difference
mean median std. mean median std. mean t — values
EPS/P 0.016 0.018 0.079 0. 005 0.017 0. 142 0.011 5.577
Ret 0. 054 -0.030 0. 596 0.102 -0.015 0.754 —-0.048 -3.843
Crdla 0. 055 0.011 0. 084 0.026 0 0. 058 0.029 20.757
Nerdla 0. 189 0. 160 0.167 0.223 0.193 0. 198 -0.034 -10. 341
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Panel C:
( tight =0) (tight =1) difference
mean median std. mean median std. mean t — values
EPS/P 0. 007 0.014 0.092 0. 020 0. 025 0.112 -0.012 —-6.901
Ret 0. 064 -0.022 0. 446 0. 089 -0.021 0. 840 -0.025 -2.185
Crdla 0. 045 0.002 0.077 0. 047 0. 003 0. 080 -0.002 -1.749
Nerdla 0.204 0.176 0.178 0. 191 0. 155 0.178 0.013 4.230
Panel D: ( Crdla)
() () difference
mean median std. mean median std. mean t — values
Size 20. 963 20. 935 0.014 21. 890 21.709 0.022 -0.926 -37.121
ROA 0.016 0.028 0. 001 0.036 0.038 0. 001 -0.020 —-10. 606
EPS/P 0. 0003 0.013 0. 002 0.023 0.024 0. 001 -0.022 -9.479
Lev 0. 568 0.523 0. 005 0.552 0.529 0. 005 0.016 2.138
( NCrdla) o 2. (DR
( Bank) o * Ret* Crdla) -0.025 ( DR* Ret* NCrd-
la) 0.269
o 2 ( DR* Ret* Bank) o Wald Tests
0.232 (p 0.0079) 1 o
(1)
(2010) o 1 N 6) Ret. DR. Ret*
Basu ( Crdla) DR o
2 Basu Model
(1) (2) Loan = Bank (3) Loan =Crdla (4) Loan = Nerdla
Coeff T Coeff T Coeff T Coeff T
Ret 0. 007 3.54 0.013 3.85 0. 006 ** 2.79 0.014 4.52
DR —0. 009 ** -4.62 0. 005 1.02 -0.011** -4.70 0. 002 0. 48
DR* Ret 0.061 7.15 -0.020 -1.52 0. 060 ** 6.28 -0.014 -1.25
Loan —0.080 ™ -8.27 0. 002 0.16 —0.083 ™ -8.46
DR* Loan —0.058 " -2.77 0. 025 0. 80 -0.057 % -2.67
Ret* Loan -0.016 -1.31 0.033 1.52 -0.025% -1.86
DR* Ret* Loan 0.2327%% 4.15 -0.025 -0.22 0. 269 ** 4.56
_ cons 0.018 ™ 3.69 0.037*% 7.10 0.018 ™ 3.67 0. 036 ™ 7.00
N 13023 13023 13023 13023
adj. R -sq 0. 060 0.162 0. 060 0.169
(1) (2). (3). (4) ( Bank) . ( Crdla) ( Nerdla) ;%% 9
10% « 5%« 1% .
2 ( Wald Tests
) o 3 (p 0.077) . Crd-
( DR* Ret* Crdla) la Nerdla ( DR* Ret* NCrdla)
° @
-0.120. 0.402 5% o 0.286. 0.206

® Watts (2009)

@
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1% Wald Tests 3
o 3
2 ( DR* Ret* Crdla)
o -0.486. 0.112 1% . 15%
2
3
Coeff T Coeff T Coeff T Coeff T
Ret 0.012 %% 4.95 —0. 00001 -0.00 0.019* 5.60 0.014 ™ 5.04
DR -0.008 ** -3.04 -0.017** -2.72 —-0. 005* -1.65 -0.016 ™ -3.41
DR* Ret 0. 038 5. 67 0.077 % 5.84 0. 086 ™ 7.73 0. 009 1.20
Crdla 0. 005 0.28 0.015 0.22 -0.010 -0.40 0. 007 0.22
DR* Crdla -0.018 -0.69 0. 129 1.29 -0.038 -1.05 0. 064 1.27
Ret* Crdla 0.011 0.53 0. 096 1.03 0.053 1. 31 0. 031 1.02
DR* Ret* Crdla -0.120* -2.39 0. 402 2.39 —0.486 -4.88 0.112 1.47
_ cons 0.019 ™% 3.32 0.016 1.40 0. 004 0.73 0. 025 ™ 3.19
N 8323 3980 7577 5446
adj. R -sq 0.074 0.076 0. 048 0. 045
NN 10% « 5%« 1% o
-0. 488, 0.003 (
) 0.490
4 ( DR* Ret* Crdla) “ ”
-0.328 o
4
Coeff T Coeff T Coeff T Coeff T
Ret 0. 024 ** 6. 54 0.015* 2.1 0.018 ™ 5.38 0. 009* 1.71
DR -0.006™** -1.96 —-0.008 -0.89 -0.007 -1.25 -0.036* -3.39
DR* Ret 0. 043 3.99 0. 134 5.12 —-0. 000 -0.04 0.010 0. 68
Crdla -0. 008 -0.39 -0.012 -0.13 0.042 1. 18 -0.036 -0.33
DR* Crdla -0. 048 -1.64 0.043 0.31 -0.008 -0.14 0. 167 0.99
Ret* Crdla 0. 005 0.16 0.219 1.42 -0.001 -0.03 0.091 0.72
DR* Ret* Crdla —0.328% -3.99 —-0.488 -1.23 0. 003 0. 04 0. 490 ™ 2.16
cons 0.013* 2.55 -0.007 -0.58 0.017* 1.79 0.0337* 2.06
N 5272 2201 3051 1779
adj. R-sq 0. 064 0. 047 0.058 0. 057

Basu (1997)
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ANI, it -4.297 (t -3.12)
D, ANIL,_, <0 1 0. .
(D,* ANI, ) (D,* ANI,_,* Crdla,) -2.829, -
5.765 1% Wald Tests
. (p 0. 0055)
7 . (D,* ANI,_,* Crdla,) .
~1.353 (t -1.53) .
5
ANT,_, -0. 180 -3.79 -0.210™* -4.57 —0.317 -8.31 —0.214 % -5.02
D -0. 020 ** -7.33 -0.001 -0.27 -0.018** -6.28 0. 004 1.26
D* ANI, _, —0. 458 -4.01 —0. 00002 ** -20.55 —0. 00005 ** -22.56 —0. 00002 ** -32.17
Crdla -0. 062 -4.16 ~0. 098 -3.03 —0. 097 ¥ -6.45 —0. 090 ** -4.77
D* ANI,_, -0.002 -0.10 —0. 1377 -2.15 -0.020 -0.68 —0. 159 % -4.73
ANI, _,* Crdla 0.502 1.13 1.017 1.21 0.313 0.82 2.018 4.13
D* ANI,_;* Crdla -1.353 -1.53 — 4,297 -3.12 —2. 829 % -3.61 —5.765 % -6.95
_ cons 0. 025 ** 4.20 0. 037 ** 4.01 0.011* 2.47 0. 030 3.81
N 8540 4439 7834 6065
adj. R -sq 0.197 0. 080 0. 094 0.072
2. 3.
Basu o
6
Basu model Earning Reverse model ° (2007)
DR* Ret* Crdla D* ANI* Crdla
2001 ~0.260 1020 7 078 ** 1037 ACrdloa, = o + a, Cscore, _, +a,Size,_, +asLlev,_, +
2002 ~0.0221 1074 3. 979 ek 1093 a, Monpolicy, + a5 Contypet, + a;ROA, _, + a,Curatio, | +
2003 ~0.296 1175 7. 6834 % 1189 agInterest, |, +a,Age,_, +a, Payassets, | +
2004 1. 169 1229 4601 ** 1285 a,, Cscore,_, * Cscore, ( Cscore,_,;* Monpolicy,) +& (3)
2005 -0.971 1314 ~1.282 1308 ACrdloa, t t-1
2006 0.533* 1297 —2. 857 1432
2007 0. 0290 1365 _1.916* 1498 ACrdloa, 0 ®, Cscore,_, t-1
2008 ~0.527 1465 ~4.208* 1556 Watts et al. (2009)
2009 —0.427% 1531 -1.076 1651 Contype,~ Monpolicy,
2010 ~0.0390 1556 ~5.024 1850 t t
(2007) . 7
Basu ( DR* Ret* Crdla) Cscore
2004, 2006, 2007 . ( Contype* Cscore)
2010 ~0.039 . 0.0339 1% Cscore
(D* ANI* Crdla) 2006. 2007+ 2010
2004 2 o ( MonPolicy* Cscore)
4. 601 o 0 0
® .
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7
Cscore 0. 007 ** —0.025** 0. 007
Size 0. 004 0.002** 0. 004
Lev 0. 008* 0.015** 0. 008 *
Monpolicy -0. 002 -0.002 -0.003
Contype —-0.012% -0.014 ™ —-0.012%%
ROA -0. 005 -0. 001 -0. 005
Curatio -0. 0006 -0. 0009 -0. 0006
Interest 0. 00004 0. 00004 0. 00004
Age -0. 0009 ** -0.0009*™* 0. 0009 **
Payassests 0.011* 0.012* 0.011*
Contype* Cscore 0. 034
Monpolicy* Cscore 0. 0003
_ cons -0.036* -0.009 -0.036*
N 3056 3056 3056
adj. R -sq 0. 024 0. 029 0. 024

Size, _;~ Lev,_;~ ROA,_;+ Curatio,_; Interest,_;. Age,_,;

t—1 N

N

N Payassets, _;
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Abstracts of Main Papers
Study on the Effect of National Accounting
Leaders ( Candidates) Training Programme for Enterprise

—Analysis and Suggestions Based on the Questionnaire
Ouyang Zongshu et al.

Ministry of Finance started National Accounting Leaders ( Candidates) Training Programme at December 2005. It is an important research issue how
the training programme effect is in the past seven years. We made a survey on the effect by the form of a questionnaire to the Enterprise Accounting Lead—
ers Candidates. The results of the study show that the programme has reached its anticipated effect. The programme has trained and brought up a group of
high quality and composite accounting talents who are proficient in business good at management familiar with international practice and provided with
international vision and strategic thinking. The programme also plays organization function and radiation effects of the leading accounting talents in
strengthening accounting function promoting the accounting policy organizing the accounting continuing education researching practice problems and
so on. Finally we put forward some suggestions for improvement according to the survey.

The Effect of IFRS Adoption: Global Findings
Sun Zheng & Liu Hao

The paper surveys the literatures about the economic consequence of IFRS adoption and discusses the change of capital market and behavior of
firms. The Existing research found that the IFRS got some success in the process to build high quality and comparability of accounting information in the
world. The value relevance usefulness of contracts of accounting numbers and the efficiency of capital market have been improved. The finding supports
the TFRS regulators. However weather the performance of IFRS adoption is stable and the extension of IFRS to different law and business situation need
to be tested by time.

The Presentation Format of Comprehensive Income and the Value — Relevance of Fair Value
—Based on the Available for Sale Investments
Xu Jingchang & Zeng Xueyun

The paper studied if the fair value change of available for sale financial assets ( AFS) under Enterprise Accounting Standards Interpretations No. 3 of
2009—2010 provided the explanatory power for firms share prices. The result is that the coefficients of the AFS” holding gains and losses reported in “oth—
er comprehensive incomes” ( OCIs) of the income statement are significant positive during 2009—2010. However the value — relevant of the financial as—
sets fair value is not significant or inconsistent during 2007—2008 in which the holding gains and losses of AFS are reported directly in stockholders” eq—
uity. The conclusion draws the useful for investors” judgments to report OClIs clearly in the income statement.

Bank Supervision and Discrimination
—From the Perspective of Accounting Conservatism
Cheng Liubing & Liu Feng

We examine the association between bank loans and accounting conservatism in two different firms ( state — owned and non — state — owned) respec—
tively in order to test whether the phenomenon of bank discrimination still exists after bank lending. Our initial sample consists of all firms with positive
bank loan which listed on the Shanghai and Shenzhen Stock Exchanges for the years 2001 to 2010. Empirical results show that the bank continue to dis—
criminate NSOEs in the process of controlling default risk after lending. Specifically the bank demand less conservatism for SOEs than NSOEs when they
provided credit loans. Further we find this phenomenon mainly reflected in the years when the central bank tightens the monetary policies.

Does the Implementation of Integrated Reporting Increase the Value Relevance of Information
—Evidence from South Africa as the First Country for Integrated Reporting
Cai Haijing & Wang Xiangyao
This paper selects listed companies of South Africa which is the first country for mandatory implementation of integrated reporting as a sample and
tests the market reaction since 2010. We find out: given the factor of voluntary and nonstandard disclosure the role of financial information in decision —
making has declined; the integrated information is more important. It indicates that explanatory power of non — financial information for share price en—

hanced and compensates for the downward trend of financial information. Thus it indirectly supports the promotion of integrated reporting for international
community and makes share price to reflect value creation and sustainable development ability of companies more comprehensively.

Information Transparency Corporate Governance and Minority
Shareholders” Participation in Corporate Decision
Li Wenjing & Kong Dongmin
Based on the data of public shareholders online voting of Shenzhen Securities Exchange wefind that the more opaque corporate information environ—
ment the higher frequency minority shareholders” participation in corporate governance. Ownership structure has an impact on minority shareholders” on—
line voting and the relation is strengthened by information transparency. Further analysis indicates that minority shareholders” participation in corporate
decision improves future corporate performance and the link is especially stronger for firms with low information transparency. Our study suggests minority
shareholders” participation in corporate decision alleviates type Il agency problem and information transparency moderates the effect of minority

shareholders” participation in corporate decision.
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