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Full Cost Analysis of International Trade
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Abstract: The new progress of international trade theory and practice indicate that "full cost" which includes production costs,

transaction costs, environmental costs and inter —generational costs is the comparative advantage foundation of a country

participating in international division of labor and international trade. In the international division of labor based on "full cost

of international trade", the government of a country should promote the compatibility and the uniform between individual

rationality and collective rationality, between short—term rationality and long—term rationality. The government should take

"

internalizing the external costs" as the basic means, and play the part of "night watchman", "regulator", "adjuster" and "

lookout" at the same time to seek the organic unity of trade growth, technical progress, institutional innovation, ecological

environment protection and sustainable development.
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